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Thank you, Chairman Kaczmarek for that very kind introduction.


But, more importantly, Ken, I want to thank you for your leadership in business as well as in your extra-curricular volunteer positions. I also want to thank the co-sponsors of this 5th Indiana Logistics Summit – Ports of Indiana, Purdue University and Conexus Indiana.


Good afternoon, everybody, and thanks for that warm welcome.


As busy as everyone is, I appreciate your taking time from your own hectic schedules to be here. You know, I have to confess. It’s a little nerve-wracking being here in Indianapolis with so many logistics professionals. If you’re all here, who’s shipping the stuff?


But I’m really honored to be a part of this fifth annual summit. As all of you know, there’s a lot to feel good about right now in the logistics industry as a whole.


Annual revenues have reached $113 billion … and you’re adding tremendous value to the supply chain. If it’s anyone who deserves credit for where things stand today, it’s all of you.


Sometimes when I think of how much you do for Indiana’s economy and how few kudos you get for it, I’m reminded of a story about the Wright Brothers and this whole notion of getting recognition.


They had tried repeatedly, as we all know, to get their flying contraption off the ground. They had one disappointment after another. And then finally, on that December day, on the sands of Kitty Hawk in 1903, Orville did what no one had ever done before.


So, the Wright brothers wired their sister, Katherine. Quote: “We have actually flown 120 feet. We’ll be home for Christmas.”


Katherine ran all the way to the local newspaper and handed the wire to the city editor.

He looked at it and said rather dryly, “Well, isn’t that nice? They’re going to be home for Christmas.”


Well, unlike that newspaper editor, Indiana “gets it.”


Your companies are growing because you’re investing in people, technology, and knowledge. You’ve got a Governor who saw a ripe opportunity with the Tollway, and he went out and did something about it.


Because of that, you’re now the only state in the country with a fully-funded 10-year transportation plan. Congratulations. No one else can claim that.


Other states have grand plans too. They want to build roads and tunnels and airports. The problem is, they don’t have what you have -- the money to pay for it all.

Now it seems to me that when it comes to transportation, Indiana is the go-to model. You’re showing everyone else how it’s done. Let me tell you what I mean by that.

When the federal government went looking for Interstate corridors with real potential to ease congestion and improve freight delivery efficiency, they looked right here first … to the I-69 and I-70 projects. If you look at the map, this is a central logistics point for traffic … east to west … north to south. You’re strategically located in the heart of it all.


When you take that into account, plans to build I-69 through Southwestern Indiana to link Evansville directly to Indianapolis made all the sense in the world.

So did the idea of installing dedicated commercial truck lanes on I-70 through four states.

When you see what Indiana is doing to keep the freight moving, it makes sense that you would score two of the six corridors for federal fast-tracking.


This is a new federal initiative that I launched when I was the Secretary of Transportation, and I’m proud of all the worthwhile projects that made the final cut.


They are Interstate 95 from Florida to the Canadian border … I-15 in Arizona, Utah, Nevada, and California… I-5 in California, Oregon, and Washington … and I-10 from California to Florida.

All told, these six corridors carry 23 percent of the nation’s daily interstate travel, and they are vital arteries for freight movement.

As it stands now, more than 31,000 vehicles use I-69 daily and that includes almost 6,500 trucks.

Without new construction, the traffic count is expected to rise to more than 90,000 vehicles by 2035. And, the number of trucks will almost triple.

With a challenge like that, Indiana didn’t shy away. You came up with a great idea – a commuter rail line … stretching from Bloomington to Muncie.


I’m glad to hear that the project is gaining steam. It’ll certainly help relieve the congestion on I-69. When you couple the traffic count with the price of gas, a rail system is precisely what’s needed. It may take years to come to fruition, but I urge you to keep the momentum going.


Don’t forget what’s at stake here -- time with our families … and rising costs. Many of your businesses are feeling the hit right in the wallet. The economic cost of congestion for the freight industry, and its impact on productivity, exceeds $70 billion a year.

When you factor in the schedule changes, annoying buffer time requirements, substitute deliveries, and lost customers, the price is even higher.

To cope, many of you have to set up more distribution centers and buy more trucks. At one time a trucking company could get away with 100 tractors. Now it needs 130.
What used to take two hours of travel now takes three. So all of these factors increase costs and diminish productivity.

The problem with congestion is, it’s not a problem that we can simply pave our way out of. There’s got to be a viable alternative to the roads, and the solution is right there … on the water.

We called it Short Sea Shipping when I was the Secretary. Others call it the Marine Highway. 
In either case, moving high volume and bulk freight on the seas is more cost effective and more fuel efficient than any other mode of transportation.

Now when I say that, some of the other modes will complain and say “Hey, wait a second. We’re all trying to compete here.”

But we need to move away from that mentality. No one is out to take money away from anybody.
The fact is, there’s going to be so much freight traffic due to trade expansion that it’s not one mode that’s going to be hurting another mode by stealing traffic away.

Believe me, all boats will rise in this kind of an expansion, because of the demands that are being placed on our transportation network.
The fact is, we ought to be taking advantage of any intermodal capabilities that are at our disposal, because the freight traffic is going to be that huge.

Consider these numbers -- The United States is expected to import 30 million containers in 2010, and 40 million in 2020. 
The domestic tonnage of freight will increase by 67 percent, while international trade is expected to at least double.
Presently, this domestic freight is carried almost exclusively by road or rail. Coastal shipping handles only two percent of our domestic freight, even though coastal counties hold more than half of our population.
This massive growth means that our Nation must expand its overall port volume capacity by 10 percent yearly just to sustain this expected growth.
That’s larger than the overall size of the ports of Seattle and Tacoma combined.
The Great Lakes offers tremendous and tangible possibilities for Short Sea Shipping in this country.
The Lakes serve the population centers of all the major manufacturing states of the region, including Ohio, Illinois, Michigan, and of course, Indiana.

In addition, the region is home to the greatest international flow of goods anywhere in the world.

In Indiana and all across America, our transportation network holds profound significance for businesses that depend on an efficient supply chain and product distribution system.


And, they have strategic significance for our continued leadership as the world’s largest global trading partner.


I know that America’s glory days of transportation are not behind us. They’re ahead of us. I say that optimistically, knowing that we have Indiana as our guide. 

Let me conclude by thanking the Ports of Indiana and Purdue University for hosting this gathering. And thanks to all of you for taking time from your busy schedules to be here for it.

Travel safely. May God bless you, and may God continue to bless the United States of America.
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